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BACKGROUND 
The purpose of distributing Indirect Cost Recovery Funds to the college, department, and principal investigator is to support activities and related expenses for sponsored research and  provide a financial incentive to faculty and staff for continued sponsored research and grant activity. Examples of appropriate uses and unallowable expenditures of Indirect Cost Recovery Funds include the following:  

APPROPRIATE USES OF INDIRECT COST RECOVERY FUNDS

· Conducting pre-grant literature review and feasibility studies
· Preparing competitive proposals for sponsored programs

· Travel expenses to seek out and meet with potential extramural funding sources for sponsored projects 
· Providing carryover funding for research and creative efforts to provide continuity between externally funded projects

· Purchasing equipment and supplies directly related to expanding research and creative capability of the institution

· Paying for sponsored project costs that are unallowable as direct costs

· Supporting faculty summer salaries for research and proposal writing to assist the investigator in developing additional sponsored projects and extramural funding
· Graduate assistantships for performing work on sponsored grants

· Match or cost-sharing contributions

· Over-expenditures or audit disallowances to a grant or contract account

· Other reasonable and allocable expenditures related to sponsored project activity   
UNALLOWABLE USES OF INDIRECT COST RECOVERY FUNDS

· Expenditures on items not reasonably related to research or sponsored project activities

· Special compensation for pay in excess of the full-time salary base for principal investigators during the academic year 
· Expenditures that do not comply with federal, state, or university fiscal policies and procedures
