Financing Resource Fact Sheet

Loan and Grant Programs

	Lender
	Program
	Description
	Contact

	SBA

(Small Business Administration)

	SBAExpress

	· Maximum loan amount of $350,000
· Lenders and borrowers can negotiate the interest rate.  Lenders may charge up to 6.5% over prime for loans of $50,000 or less, and up to 4.5% over prime for loans over $50,000.

· SBAExpress allows revolving loans up to 7 years with maturity extensions permitted at the outset.

· Turnaround time is within 36 hours
	Local bank
http://www.sba.gov/financialassistance/prospectivelenders/7a/ep/FA_PL_7ALOAN_SBAEXPRESS.html   

	
	7 (a)

Loan Guarantee
	· Serves as the SBA’s primary business loan program to help qualified start-ups and existing small businesses obtain financing when they might not be eligible for business loans through normal lending channels. It is also the agency’s most flexible business loan program, since financing under this program can be guaranteed for a variety of general business purposes. 

· Loan proceeds can be used for most sound business purposes including working capital, machinery and equipment, furniture and fixtures, land and building (including purchase, renovation and new construction), leasehold improvements, and debt refinancing (under special conditions). Loan maturity is up to 10 years for working capital and generally up to 25 years for fixed assets. Purchase of real estate to house the business operations, construction, renovation or leasehold improvements, acquisition of furniture, fixtures, machinery and equipment, purchase of inventory and working capital.
	Local bank
http://www.sba.gov/financialassistance/borrowers/guaranteed/


	
	504 loan 

Certified Development Company (CDC)
	· Provides long-term, fixed-rate financing to small businesses for significant real estate, machinery or equipment, expansion or modernization. Typically a 504 project includes a loan secured from a private-sector lender with a senior lien, a loan secured from a CDC (funded by a 100 percent SBA-guaranteed debenture) with a junior lien covering up to 40 percent of the total cost, and a contribution of at least 10 percent equity from the borrower. 
· The maximum SBA debenture is $1,500,000 when meeting the job creation criteria or a community development goal. Generally, a business must create or retain one job for every $65,000 provided by the SBA except for small manufacturers, which have a $100,000 job creation or retention goal.
	Wisconsin Business Dev.
Eau Claire  715.834.9474 
Madison  608.819.0390
www.wbd.org
Impact Seven  715.357.3334 www.impactseven.org
http://www.sba.gov/financialassistance/borrowers/guaranteed/CDC504lp/index.html 

	
	Patriot Express

Loan initiative program
	· Patriot Express Initiative has new and enhanced programs and services for veterans and members of the military community wanting to establish or expand small businesses.

· Start with Self Assessment by using the checklist http://web.sba.gov/sbtn/sbat/index.cfm?Tool=4 . 
· Features fastest turnaround time for loan approvals.
· Can be used for most business purposes, including start-up, expansion, equipment purchases, working capital, inventory or business-occupied real-estate purchases.

· Features SBA’s lowest interest rates for business loans, generally 2.25 to 4.75 percent over prime depending on the size and maturity of the loan.
	Local bank
http://sba.gov/patriotexpress/index.html


	SBA (cont.)
	Microloan

Program
	· Provides short-term loans of up to $35,000 to small businesses for working capital or the purchase of inventory, supplies, furniture, fixtures, machinery and/or equipment. Proceeds cannot be used to pay existing debts or to purchase real estate. The SBA makes or guarantees a loan to an intermediary, who in turn, makes the microloan to the applicant. These organizations also provide management and technical assistance. 
	http://www.sba.gov/financialassistance/borrowers/guaranteed/mlp/index.html 

Impact Seven  715.357.3334 
http://www.impactseven.org 
WWBIC  414.263.5450

http://www.wwbic.com 

	WHEDA 

(Wisconsin Housing and Economic Development Authority)


	WHEDA Small Business Loan Guarantee (WSBG)

	· The WSBG helps to acquire or expand a small business with favorable financing terms
· Lower interest rate—improves profitability

· Longer term and amortization—lower monthly payment

· Use for working capital—finance more than fixed assets and inventory

· Reduce risk for the lender—makes it easier to approve the loan

· Consult local WHEDA lender.  Find a listing at 
       http://apps.wheda.com/lenderlist/default.asp?grp=sb 
· Receive a decision within 3 - 10 business days
	Bryan Antony

800.334.6873, ext. 611 or 414.227.3136
bryan.antony@wheda.com 
or local bank
http://www.wheda.com/root/WhedaProducts/SmallBusiness/Default.aspx?id=187 

	
	Linked Deposit Loan Program

(LiDL)
	· LiDL provides an interest rate subsidy on lender financing to women or minorities who start-up or expand a business
· Lower interest—improves profitability

· Use for start-up, acquisition or expansion costs—meets financing needs

· Use in conjunction with WSBG, SBA or conventional financing—allows you to take advantage of other financing products
· Consult local WHEDA lender.  Find a listing at http://apps.wheda.com/lenderlist/default.asp?grp=sb
· Receive a decision within one (1) business day of the day we receive your complete LiDL application package
	Bryan Antony

800.334.6873, ext. 611 or 414.227.3136
bryan.antony@wheda.com
or local bank
http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=791 

	
	Neighborhood Business Revitalization Guarantee

(NBRG)
	· The NBRG helps to bring or expand business, or develop or rehabilitate commercial real estate in an urban area
· Lower interest rate—improves profitability

· Revitalizes distressed urban areas – improves neighborhoods

· Reduces risk for the lender – makes it easier to approve the loan

· Consult local WHEDA lender.  Find a listing at http://apps.wheda.com/lenderlist/default.asp?grp=sb
	Bryan Antony

800.334.6873, ext. 611 or 414.227.3136
bryan.antony@wheda.com
or local bank
http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=815 

	
	Agribusiness Guarantee

(AGBG)
	· The Agribusiness Guarantee helps new or existing businesses obtain financing on favorable terms to develop or expand production of products using Wisconsin's raw agricultural commodities
· Lower interest rate—improves profitability

· Longer term and amortization—lowers monthly payment

· Use for working capital—finance more than fixed assets and inventory

· Reduce risk for the lender—makes it easier to approve a loan
· Consult local WHEDA lender.  Find a listing at http://apps.wheda.com/lenderlist/default.asp?grp=sb
· Receive a decision within 3 - 10 business days
	Bryan Antony

800.334.6873, ext. 611 or 414.227.3136
bryan.antony@wheda.com
or local bank
http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=833 

	Utility Companies

(in Wisconsin)
	Revolving Loan Fund or
Economic Development

Loans
	· Located in utility’s service area, create or retain jobs

· 0 percent or below market rate loans available

· Land, building, improvements, machinery, equipment, inventory, and working capital

· Loan amounts vary depending on your local cooperative, no fee
	Utility serving your business (Dairyland Power, Xcel Energy and others)
http://www.dairynet.com/community/finan_assis.php 

	Revolving Funds (Wisconsin community-based loans)
	Many counties and cities
	· Provides affordable financing to new business start-ups and business expansions that create jobs and contribute to economic growth

· Loan size of $10,000-$120,000 preferred


	Local economic development professionals or Mississippi River Regional Planning Commission (MRRPC)     608.785.9396

http://www.mrrpc.com/Revolving_Loan_Funds.html 

	Wisconsin Dept. of Commerce


	Early Planning Grant (EPG)
	· The Early Planning Grant (EPG) program is designed to help individual entrepreneurs and small businesses throughout Wisconsin obtain the professional services necessary to evaluate the feasibility of a proposed start up or expansion. Under the EPG program, the Wisconsin Entrepreneurs' Network (WEN) with funding from the Wisconsin Department of Commerce can provide applicants with a grant to help cover a portion of the cost of hiring an independent third party to develop a comprehensive business plan.  
	Pat Dillon
WEN Northwest Region Director
715.836.5056
http://www.wenportal.org/uploads/Grant_Application_Forms/EPG_Details.pdf
 

	
	Rural Economic Development 

(RED)

Program 
	· The Rural Economic Development (RED) Program is designed to provide working capital or fixed asset financing for businesses.
· Eligible applicants include for-profit businesses or cooperatives that, when combined with affiliates, subsidiaries or parent entities, have fewer than 50 employees and either the business is or will be located in a city, town or village with a population of less than or equal to 6,000 OR the business is or will be located in a county with a population density of less than 150 persons per square mile. 
· Eligible activities include construction and expansion, working capital, acquisition and existing businesses, land, buildings and equipment.
	David Martens

608.261.7711

http://commerce.wi.gov/BD/BD-RED-Program.html


	
	Minority Business Dev Loan Program

(MBD)
	· Designed to provide financial assistance for the start-up and expansion of minority-owned businesses in Wisconsin. This program provides low interest loans to assist in the development of minority-owned companies.

· Minority businesses are defined as businesses 51% owned and controlled by any of the following: Black, Hispanic, American Indian, Eskimo, Asian Pacific, Asian Indian, Aleut, or Native Hawaiian. 
· Eligible Project Costs are limited to fixed asset financing and working capital. Examples of Eligible Project Costs include land, construction, acquisition of existing businesses, purchase of equipment and working capital. 
· The Department of Commerce will provide below market interest at a fixed rate for the life of the loan, (typically 4%).
	Wisconsin Dept. of Commerce (cont.)

David Martens

608.261.7711

http://commerce.wi.gov/BD/BD-MBD-LoanProgram.html

	Historic Downtown La Crosse
	Lender Commitment Loan Program
	· Used to improve property in historic downtown La Crosse.

· Available to downtown building owners (tenants may apply with certain restrictions).

· Variable loan rate of prime minus 2% fixed for 5 years.  After that the loan rate would revert to prime for the remainder of the loan term.

· Maximum loan is $250,000, minimum loan is $10,000

· Funds available until used up or until December 31, 2007.  After that the program will be reviewed for continuation.
	Downtown Mainstreet, Inc.

712 Main Street

La Crosse, WI 54601

608.784.0440

http://www.historicdowntownlacrosse.com/loan.htm  

	DVR Grant
	Grant
	· Providing the individual meets DVR disability criteria, minimal funding is available for assistance writing an acceptable business plan.
	La Crosse County   608.785.9500; 
other counties through Job Center or 
800.523.2139

http://dwd.wisconsin.gov/dvr/default.htm 

	Day Care Grant
	Grant
	· Check for availability.
	Family Resources  608.784.8125

www.laxfamilyresources.org

	Agriculture Development & Diversification Grant (ADD)
	Grants
	· The ADD Grant program invites proposals for projects that are likely to stimulate Wisconsin's agricultural economy through the development and exploration of new value-added products, new markets, or new technologies in agriculture.

· Eligible uses of funds include salaries, wages, and fringe benefits, consultant services or subcontractors, supplies and materials, equipment, and miscellaneous costs (travel, telephone, space rental, data processing, etc.).

· Projects are to be conducted in Wisconsin and have the following purpose(s): creation of jobs in the ag industry, new capital investment in the ag industry, ag product market development and expansion, diversification and expansion of production, processing and distribution of ag products, commercial application of new technologies or practices, increased use of surplus ag products, improvement of the competitive position of this state’s ag industry, efficient us of farmland and other ag resources, fund demonstration projects that will encourage the use of sustainable agriculture.
	Wisconsin Dept. of Agriculture, Trade & Consumer Protection

Marketing Division –ADD

Mike Bandli, Director

 608.224.5136 

http://www.datcp.state.wi.us/mktg/business/marketing/val-add/add/index.jsp 

	United States Dept.

of Agriculture

(USDA
	Loan & Grant

Programs
	· Business & Industry Guaranteed Loan (B & I)

· Intermediary Relending Program (IRP)

· Rural Business Enterprise Grant Program (RBEG)

· Rural Economic Development Loan and Grant (REDLG)

· Biorefinery Assistance Program Biorefinery Assistance Loan Guarrantees (BIOREFINERY)

· Bioenergy Program for Advanced Biofuels

· Repowering Assistance Program

· Rural Energy for America Program/Energy Audit and Renewable Energy Development Assistant (REAP/EA & REDA)

· Rural Energy for America Program/Renewable Energy Systems/Energy Efficiency Improvement Program (REAP/RES/EEI)

· Rural Energy for America Program/Feasibility (REAP/FEASIBILITY)

· Rural Energy for America Program Guaranteed Loan Program (REAP LOAN)

· Farmbill Initiatives - REAP
	Rural Development

715.345.7615

http://www.rurdev.usda.gov/rbs/busp/bprogs.htm

	MN Initiative Fund


	Loans
	· BioBusiness Bio Seed Fund

· BioBusiness Revolving Loan Program

· Entrepreneurs Revolving Loan Program

· Entrepreneurs Small Enterprise Loan Program

· Minority-Owned Business Revolving Loan Program

· Minority-Owned Business Small Enterprise Loan Program
	Southern Minnesota Initiative Foundation

507.455.3215

http://www.smifoundation.org/ 

	Southeastern Minnesota Development Corporation
	Microloans
	· Designed for startup, newly established, or growing businesses

· Used for seed capital, working capital, purchases of business inventory and equipment, real estate, building renovation, and expansion capital

· Businesses must be able to demonstrate a need for financing through a realistic business plan

· Business must be unable to obtain financing from a traditional lender

· Must have sufficient income to repay interest and principal within a timely period
· Maximum loan of $35,000
	Southeastern MN Development  Corp

Ron Zeigler
507.967.3166

ron.zeigler@semdc.com

http://www.semdc.com/Microenterprise_loan_fund.html 


Prepared by

SMALL BUSINESS DEVELOPMENT CENTER

University of Wisconsin-La Crosse

120 W. Carl Wimberly Hall, La Crosse, WI 54601

 608.785.8782
800.940.7232

www.uwlax.edu/sbdc

Original source, subsequently updated: Coulee State Bank, La Crosse











                                  
m~sbdc/forms/Financing Resource Fact Sheet















6-2010             
PAGE  
5

