Chapter 2

Cost Flows
Dingo Company incurred the following costs related to their manufacturing operations this year:

Raw materials purchases


$192,000


Direct labor



  
  285,000


Manufacturing overhead:


Indirect labor


$92,000


Utilities


  76,000


Property taxes


  37,000


Insurance


    5,000


Depreciation


195,000
$405,000

Additional information regarding changes to the inventory accounts follows:






  Beginning
   End

Raw materials


   $20,000
$30,000


Work in process

     42,000
  53,000


Finished goods

   119,000
120,000

Track the cost flows through the raw materials, work in process, and finished goods inventories to determine the following:

1. Total manufacturing costs.

2. Cost of goods manufactured.

3. Cost of goods sold.

4. Explain what each of these represents.
