PRODUCTION REPORT


The production report summarizes all of the activity and cost flows in a department.


The production report has three separate, but highly interrelated, parts:

1.
A quantity schedule with equivalent units.

2.
Computation of costs per equivalent unit.

3.
A reconciliation of all cost flows into and out of the department during the period.

EXAMPLE: The following data are for the first processing department at Midwest Refining, a company that reclaims petroleum products from used motor oil.

	
	Units
	Materials
	Conversion

	Work in process, beginning:
	
	
	

	Units in process

	10,000
	
	

	Percentage completion

	
	60%
	50%

	Cost of beginning inventory

	
	$4,300
	$7,600

	Units started into production

	190,000
	
	

	Costs added in the department during the current period

	
	$74,100
	$140,400

	Units completed and transferred

	180,000
	
	

	Work in process, ending:
	
	
	

	Units in process

	20,000
	
	

	Percentage completion

	
	80%
	25%


