Accounts

Assets: resources owned by a business that will confer a current or future benefit.

Cash

Marketable Securities – short-term, highly liquid investments.

Accounts Receivable – result from making sales on credit. 

Receivable – following an account title indicates resources that will be “received” or

“collected” at some time in the future.

Notes Receivable – result from short or long-term lending to others.

Interest Receivable – interest earned but not yet collected.

Prepaid Expenses – assets that are paid for in advance, and will likely expire or be used 


up with the passage of time.  E.g. prepaid rent, insurance premiums, subscriptions, 

and fees or commissions paid in advance for future services to be received from others.  Once used up or expired, these assets will become expenses.

Supplies – consumable items used by the business: pens, pencils, paper, ink, etc.

Inventory – merchandise purchased or produced for resale.

Investments – assets that produce income (rents, interest, or dividends), or that will 


appreciate in value with the passage of time.

Property, Plant, & Equipment – long-term assets used by the business: equipment,

machinery, buildings, warehouses, furniture, automobiles, etc.

Leased Assets – long-term assets acquired through financing arrangements that are 


“essentially equivalent” to a purchase.

Natural Resources – timber, mineral rights, coal, oil, and natural gas deposits, dirt, sand, 


gravel, etc. that may be removed and sold separately from the land.

Land

Intangibles – patents, copyrights, trademarks & logos, franchise agreements & goodwill. 

Liabilities: obligations to creditors and lenders that will be satisfied at some point in

the future with payment in cash, goods, services, or other assets.

Accounts Payable – result from purchases of goods on credit.

Payable – following any account title indicates future satisfaction of a debt.  E.g. utilities 


payable, taxes payable, wages & salaries payable, etc.

Unearned Revenue – results from receipt of assets prior to fulfillment of an obligation. 


Once the obligation is fulfilled, this liability will become revenue.

Notes Payable – result from short or long-term borrowing.

Dividends Payable – dividends declared but not yet paid to shareholder owners.

Lease Liability – payments required on long-term leased assets (see leased assets above).

Mortgage Payable – results from long-term financing arrangements to purchase assets.

Bonds Payable – long-term borrowing that requires periodic interest payments and

repayment of principle at maturity.

Owner’s Equity: owner’s claims to assets (residual).
Contributed Capital – resources given to the business by its owners in exchange for an

ownership interest. If the business is a corporation, the title will be “Capital Stock”, preferred or common.

Retained Earnings – profits that have been kept by the business for future use (as opposed 


to being returned to owners in the form of dividends).

Dividends: a return of capital to the owners of the business (not to be confused with 


expenses).

Revenues (Income): resources generated by the business during the current 

accounting period, regardless of when cash will be collected.
Sales Revenue – results from sales of inventory.

Interest Income – results from interest earned by investments.

Rent Revenue – results from allowing others to use our assets in exchange for periodic 

payments.

Fees & Commissions – earnings for goods or services rendered that are charged on a per

unit or assessed value basis.

Expenses: resources used, expired, or sold by the business during the current 

accounting period.

Cost of Goods Sold – an expense that specifically results from the sale of inventory.

Interest Expense – the cost of borrowing.

Rent Expense – results from the use of assets belonging to others.

Utilities Expense – result from the use of utilities, regardless of when paid. 

Wages & Salaries Expense – recorded as incurred (earned by employees) regardless of 


the payment date.

Supplies Expense – represents the supplies (assets) used up during the current accounting 


period.

Income Tax Expense – taxes owed on the current year’s income, regardless of when they 


will be paid.

Gains: result from selling assets that were used by the business for more than their 

book value.

Losses: result from selling assets that were used by the business at less than their 

book value.
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