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Beg. Bal. + Increases = End Bal. + Decreases

Total Available     =     Total Available

For example:

Accounts Payable (A/P):  Increases result from purchases on account, decreases from payment of amounts due on purchases.

Accounts Receivable (A/R):  Increases result from sales on credit, decreases from collections of cash from customers.

Supplies:  Increases result from purchases of supplies, decreases from use of supplies.

Inventory:  Increases result from purchase (production), decreases from sales of inventory.

Revenues:  Increases result from a completed earnings process, decreases when the account is closed at the end of the period.

Expenses:  Increases result from use of resources, decreases when the account is closed at the end of the period.

