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Eco 110 - Microeconomics and Public Policy

Section 01: M,T,W,H,F 9:00 a.m.-12:20 p.m.
Microeconomics and Public Policy is an introduction to microeconomics principles and their application to decision making by individuals, businesses, and government. The course focuses on the market system as a means for decision making and examines situations in which the market system succeeds and fails.
The objective of this course is for you to understand how a market system functions to coordinate decisions and allocate resources among competing wants by recognizing:
1. how scarcity, opportunity cost, comparative advantage, and specialization and trade influence the daily choices of consumers and producers.
2. how marginal analysis can be used as a tool to evaluate the benefits and costs associated with consumer and producer choices.
3. how price functions as a resource allocating mechanism, and how consumer and producer sensitivity to price changes influences their decisions.

4. how market structure influences consumer and producer decisions.
5. how a market system may fail to coordinate decisions in a manner that society most wants.
6. what society can do when the market system fails.
The text book for this course is Principles of Microeconomics, 5th ed., by N. Gregory Mankiw 
The course is divided into four units. A schedule of the topics covered in each unit is on page 2.
Exam dates are Friday, January 7, Thursday, January 13 and Friday, January 21. Arrangements will be made for a make-up exam for those students who inform Professor Sherony prior to the scheduled exam time. There is no provision for make-up exams for students with unexcused absences. 
Eight problem sets worth a total of 40 points will be assigned throughout the semester. 
Final grades will be determined using the following scale:

	93%
	≤ A
	

	88%
	≤ AB <
	93%

	83%
	≤ B <
	88%

	78%
	≤ BC <
	83%

	70%
	≤ C <
	78%

	60%
	≤ D <
	70%

	
	   F <
	60%


Grade Insurance
Each student is able to purchase grade insurance to protect against the risk of “missing an A (or B or C, etc.) by only one point.” Purchasing grade insurance is like buying any other type of insurance:
· you need to decide how much to purchase;

· you must purchase the insurance before the mishap occurs.

Grade insurance policy terms are:

1. All students must join the insurance pool by purchasing 1 insurance point per unit. These 4 points are included in the student’s total semester points and in the base that is used to calculate course grades.

2. Students may carry grade insurance by purchasing 1 insurance point in each of the remaining 10 weeks of the semester. These points are added to the student’s total semester points but not to the base that is used to calculate course grades – they’re bonus points.
3. Grade insurance premiums are due at 11:00 a.m. on Friday of each week (no exceptions).
4. Premium payment is submitted in the form of a short (no more than ½ page) type written statement about how some “world event” illustrates one of the economic principles covered in class during that week. To guard against fraud, the insurer (Professor Sherony) will review each submission. 
5. “World events” are anything – happenings in the worlds of business, education, politics, sports, entertainment, life, religion, travel, health, etc.
6. Sources of “world events” include every day life experiences, your other classes, the Internet, TV, radio, print media including the NYT, WSJ, Economist, Time Magazine, Newsweek, etc. 
Class attendance and participation is highly encouraged and valued. While I may not take attendance each class period, I have my ways of knowing who is present. There will be occasional opportunities to earn bonus points in class; absent students simply miss out. When it comes time to determine final grades, it never hurts to be known as a student who has been in regular attendance and a contributor to in-class activities.
Unit 1

	Topic
	Reading in Mankiw

	Scarcity, Choice, and the Study of Economics
	Chapter 1, 2

	Opportunity Cost, Comparative Advantage and Trade
	Chapter 3 

	Market Demand and Supply
	Chapter 4

	
	

	
	


Unit 2

	Topic
	Reading in Mankiw

	Markets in action
	Chapter 6, pp. 113-123

	Price Elasticity of Demand & Supply
	Chapter 5

	Applications of Demand, Supply and Elasticity
	Chapter 6, pp. 123-133; 7, 8 & 9

	Market Failure
	Chapter 10 & 11

	Consumer Choice Theory
	

	
	


Unit 3

	Topic
	Reading in Mankiw

	Production and Costs
	Chapter 13


	Short Run Decision Making
	Chapter 14, pp. 289-298

	
	


Unit 4

	Topic
	Reading in Mankiw

	Perfect Competition
	Chapter 14

	Monopolistic Competition & Oligopoly
	Chapter 16 & 17

	Monopoly
	Chapter 15

	Labor Markets
	Chapter 18


Any student with a documented disability (e.g., physical, learning, psychiatric, vision, or hearing, etc.) who needs to arrange reasonable accommodations must contact the instructor and Disability Resource Services, 165 Murphy Library, at the beginning of the semester. Students who are currently using Disability Resource Services will have a copy of a contract that verifies they are qualified students with disabilities who have documentation on file in the Disability Resource Service Office.
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