Financing Resource Fact Sheet

Loan and Grant Programs

	Lender
	Program
	Description
	Contact

	SBA

(Small Business Administration)

	SBAExpress

	· Maximum loan amount of $350,000

· Lenders and borrowers can negotiate the interest rate.  Lenders may charge up to 6.5% over prime for loans of $50,000 or less, and up to 4.5% over prime for loans over $50,000.

· SBAExpress allows revolving lines of credit with up to 7 year maturity.
· Turnaround time is within 36 hours
	Local bank
https://www.sba.gov/content/sba-express 

	
	7 (a)

Loan Guaranty
	· The 7(a) Loan Program includes financial help for businesses with special requirements. For example, funds are available for loans to businesses that handle exports to foreign countries, businesses that operate in rural areas, and for other very specific purposes.
· SBA loan programs are generally intended to encourage longer-term small business financing. Loan maturities are based on the ability to repay, the purpose of the loan proceeds, and the useful life of the assets financed. However, maximum loan maturities have been established: 25 years for real estate and equipment, and terms for a working capital or inventory loan should be appropriate to the borrower’s ability to repay up to 10 years.
· Basic uses for 7(a) loan proceeds include:
· To provide long-term working capital to use to pay operational expenses, accounts payable and/or to purchase inventory

· Short-term working capital needs, including seasonal financing, contract performance, construction financing and exporting

· Revolving funds based on the value of existing inventory and receivables, under special conditions

· To purchase equipment, machinery, furniture, fixtures, supplies or materials

· To purchase real estate, including land and buildings

· To construct a new building or renovate an existing building

· To establish a new business or assist in the acquisition, operation or expansion of an existing business

· To refinance existing business debt, under certain conditions
	Local bank
http://www.sba.gov/category/navigation-structure/loans-grants/small-business-loans/sba-loan-programs/7a-loan-program 

	
	504 loan 

Certified Development Company (CDC)
	· The CDC/504 Loan Program provides financing for major fixed assets such as equipment or real estate.
Maximum loan amounts are determined by how funds will be used based on which goal they support from the list below:

· Job Creation - The maximum SBA debenture is $5 million for meeting the job creation criteria or a community development goal. Generally, your business must create or retain one job for every $65,000 provided by the SBA, except for small manufacturers, which have a $100,000 job creation or retention goal (see below).

· Public Policy - The maximum SBA debenture is $5 million or $5.5 for small manufacturing or when meeting the public policy goals of energy reduction or alternative fuels. Examples of public policy goals include:

· Small Manufacturing - The maximum debenture for small manufacturers is $4 million. A small manufacturer is defined as a company that has its primary business classified in sector 31, 32, or 33 of the North American Industrial Classification System (NAICS) and all of its production facilities located in the United States. To qualify for a $4 million 504 loan, your business must meet the definition of a small manufacturer and accomplish one of the following: 

1. Create or retain at least one job per $100,000 guaranteed by the SBA [Section 501(d)(1) of the Small Business Investment Act (SBI Act)]

2. Improve the economy of the locality or achieve one or more public policy goals [sections 501(d)(2) or (3) of the SBI Act]
	Wisconsin Business Development

Eau Claire  (715) 834-9474 

Madison  (608) 819-0390
http://www.wbd.org/sba_504_loans
Impact Seven  (715) 357-3334 http://www.impactseven.org/
http://www.sba.gov/content/cdc504-loan-program

	SBA (cont.)
	Patriot Express

Loan initiative program
May not be available anymore.


	· The SBA’s Patriot Express Pilot Loan Initiative is available for Eligible military community members include: Veterans, Service-disabled veterans, Active-duty service members eligible for the military’s Transition Assistance Program, Reservists and National Guard members, Current spouses of any of the above, including any service member, Widowed spouses of service members or veterans who died during service or of a service-connected disability
· The Patriot Express Pilot Loan Initiative allows lenders with Patriot Express authority to make offers similar to lenders with SBAExpress authority, but the business owner is more limited. To be eligible to receive a Patriot Express Loan, the business must be owned and controlled (51 percent or more) by eligible veterans and members of the military community who want to establish or expand a small business. 
· A Patriot Express term loan can be used for any of the same purposes as a Basic 7(a) Loan, including start-up, expansion, equipment purchases, permanent working capital, and inventory or business-occupied real estate purchases

	Local bank
https://www.sba.gov/content/veteran-service-disabled-veteran-owned 

	
	Microloan

Program
	· The Microloan program provides loans up to $50,000 to help small businesses and certain not-for-profit childcare centers start up and expand. The average microloan is about $13,000. The U.S. Small Business Administration provides funds to specially designated intermediary lenders, which are nonprofit community-based organizations with experience in lending as well as management and technical assistance. These intermediaries administer the Microloan program for eligible borrowers.

· Funds can be used for working capital or to purchase inventory or supplies, furniture or fixtures, and machinery or equipment.

· Proceeds from a microloan cannot be used to pay existing debts or to purchase real estate.
	http://www.sba.gov/content/microloan-program
Impact Seven  (715) 357-3334 
http://www.impactseven.org/
WWBIC  (414) 263-5450

https://wwbic.com/business-lending

	WHEDA 

(Wisconsin Housing and Economic Development Authority)


	WHEDA Small Business Loan Guarantee (WSBG)

	· The WSBG helps to acquire or expand a small business with favorable financing terms. WHEDA guarantees loans made by intermediate lenders
· Terms:
· Maximum guarantee is lesser of 50% of the loan or $750,000 for fixed assets, permanent working capital, and inventory.

· Maximum guarantee is lesser of 50% of the loan or $200,000 for revolving working capital.

Examples for fixed assets, permanent working capital and inventory loans/guarantees:

Principal Amount 

 Maximum Guarantee 

 Guarantee Amount 

$250,000

50%

$125,000

$1,500,000

50%

$750,000

$2,000,000

37.5%

$750,000

· Consult local WHEDA lender.  Find a listing at: 
       http://apps.wheda.com/lenderlist/default.asp?grp=sb 
	Contact local bank

http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=688

	
	Contractors Loan Guarantee
(CLG)
	· The CLG helps contractors complete contracts and build their business.
· Terms:

· Maximum guarantee is lesser of 50% of the loan amount or $750,000 

· Can be used for employee salaries, wages and benefits; inventory, supplies, and specific equipment needed to perform on the contract; WHEDA closing fee (this portion will not be guaranteed)

· Consult local WHEDA lender.  Find a listing at: http://apps.wheda.com/lenderlist/default.asp?grp=sb

	Contact local bank

http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=889

	WHEDA (cont.)
	Neighborhood Business Revitalization Guarantee

(NBRG)
	· The NBRG helps to bring or expand business, or develop or rehabilitate real estate in urban and rural communities.
· Terms:

· Maximum guarantee is lesser of 50% or $750,000 for fixed assets, permanent working capital, and inventory. 

· Maximum guarantee is lesser of 50% or $200,000 for revolving working capital.

· Consult local WHEDA lender.  Find a listing at: http://apps.wheda.com/lenderlist/default.asp?grp=sb

	http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=815

	
	Agribusiness Guarantee

(AGBG)
	· The Agribusiness Guarantee helps new or existing businesses obtain financing on favorable terms to develop or expand production of products using Wisconsin's raw agricultural commodities.
· Terms:

· Maximum guarantee is lesser of 50% of the loan or $375,000 for fixed assets, permanent working capital, and inventory. The loan amount may not exceed $750,000.

· Maximum guarantee is lesser of 50% of the loan or $200,000 for revolving working capital.

· Consult local WHEDA lender.  Find a listing at http://apps.wheda.com/lenderlist/default.asp?grp=sb
	http://www.wheda.com/root/BusinessPartners/SmallBusinessLenders/Dynamic.aspx?id=833

	Energy Cooperatives
(in Wisconsin)
	Economic Development

Loans
	· Funds can be available for a number of business and community development purposes such as real estate, building, equipment, and infrastructure improvements. 

· Zero-percent and/or low-interest rate loans may be available
· There may also be opportunities for economic development electric rate incentives and/or energy efficient lighting and/or equipment rebates. 
	Dairyland Power Cooperative
(608) 788-4000
econdev@dairynet.com.
http://www.dairynet.com/community/finan_assis.php 
 

	Many counties and cities 

(Wisconsin community-based loans)
	Revolving Funds
	· Provides affordable financing to new business start-ups and business expansions that create jobs and contribute to economic growth


	Google Search “Revolving Loan Funds” Wisconsin for more information about your county or community.

	
	Technology Assistance Grants (TAG)
	· Technology Assistance Grants (TAG) are aimed at technology and research-based Wisconsin businesses. The grants typically cover up to 75% of the costs, limited to $3,000, incurred by a business in hiring an independent third-party to assist in the development of a comprehensive business or commercialization plan.
	

	
	Technology Assistance Grants –SBIR (TAG-SBIR)
	· SBIR/STTR Assistance micro-grants are aimed at technology and research-based Wisconsin businesses who intend to apply for SBIR or STTR federal funds. The grants typically cover up to 75% of the costs, limited to $3000.00, incurred by a business in hiring an independent third-party to assist in the development of federal SBIR and STTR research and development proposal.
	

	USDA
(United States Dept.

of Agriculture)


	Loan & Grant

Programs
	The USDA has many loan and grant programs available, including:

· Business & Industry Guaranteed Loan (B & I)

· Rural Microentrepreneur Assistance Program (RMAP)

· Intermediary Relending Program (IRP)

· Rural Business Enterprise Grant Program (RBEG)

· Biorefinery Assistance Program Biorefinery Assistance Loan Guarantees (Section 9003)

· Rural Energy for America Program Grants/Energy Audit and Renewable Energy Development Assist (REAP/EA/REDA)

· Rural Energy for America Program Grants/Renewable Energy Systems/Energy Efficiency Improvement Program (REAP/RES/EEI)

· Rural Economic Development Loan and Grant (REDLG)

· Rural Energy for America Program Grants (REAP Feasibility Study Grants)

· Rural Energy for America Program Guaranteed Loan Program (REAP Loans)
	Rural Development Wisconsin
(715) 345-7600
http://www.rurdev.usda.gov/BCP-LoanAndGrants.html 
Loan Summary Information
http://www.rd.usda.gov/ 

	DATCP

(Wisconsin Dept. of Agriculture, Trade & Consumer Protection)


	Agriculture Development & Diversification Grant (ADD)
	· The ADD Grant program invites proposals for projects that are likely to stimulate Wisconsin's agricultural economy through the development and exploration of new value-added products, new markets, or new technologies in agriculture.
	Central Office 

Office of the Secretary

608-224-5013 

http://datcp.wi.gov/Business/Grants_and_Financial_Aid/ADD_Grants/index.aspx

	
	Buy Local, Buy Wisconsin Grants
	· The Buy Local, Buy Wisconsin (BLBW) competitive grant program was launched in 2008 to strengthen Wisconsin's agricultural and food industries. The grants work to reduce the marketing, distribution and processing hurdles that impede the expansion of sales of Wisconsin's food products to local purchasers.
	DatcpBLBW@wi.gov
http://datcp.wi.gov/Business/Buy_Local_Buy_Wisconsin/BLBW_Grants/index.aspx

	MN Initiative Fund
	Grants & Loans
	· Business Loan Fund

Our Business Loans target six key industries:  bioscience, renewable energy, food/agriculture, manufacturing, technology, and healthcare. Our Business Loan Program works in partnership with local lending institutions, economic development organizations, and government agencies to help “fill the gap” between available and necessary financial resources.

· Small Enterprise Loan Fund

Small businesses are the anchor of our economy. For the past 10 years, SMIF has provided micro loans through a partnership with the Small Business Administration (SBA). These loans support small business owners or start-up entrepreneurs who create service, retail, local foods, and manufacturing businesses.  Even though these businesses are very small individually, they create the fabric necessary for community vitality.

· Building Blocks Loan Fund

Our Building Blocks Loans support the business of family child care by providing financial resources and technical assistance to help expand or enhance licensed child care businesses

· Seed Fund

The Seed Fund supports start-up stage businesses that need capital, business expertise, and networking opportunities. This fund helps companies perform research and analysis, patent opinions and filings, and product testing and analysis.
	Southern Minnesota Initiative Foundation

(507) 455-3215

inquiry@smifoundation.org
http://www.smifoundation.org/
Loans Summary Page

http://smifoundation.org/econ_development/business_financing/ 


Prepared by

SMALL BUSINESS DEVELOPMENT CENTER

University of Wisconsin-La Crosse

120 W. Carl Wimberly Hall, La Crosse, WI 54601

 (608) 785-8782
(800) 940-7232

www.uwlax.edu/sbdc

Original source, subsequently updated: Coulee State Bank, La Crosse
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